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Unirorst COVENANTS.  Borrower and Lender covenant and agree as follows: 2oy 1,395 FATE 933

1. Payment of Principal and Interest. Borrower shall premptly pay when due the principal of and mterest an the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. untd the Note is paid in full.
a sum {(hercin “Funds”) equal to cac-twelfth of the yearly faves and assessments which may attain priority over this
Mortgage, and ground rents on the Property. if any. plus one-twelith of yiearly premium installmeats for hazard insurance,
plus one-twelfth of yearly premivm installments for mortgage insurance. if any. all as reasonably estimated initially and from
time 10 time by Lender on the basis of assessments und bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). 1 ender shall apply the Funds 1o pay said taxes, assessiments,
insurance premiums and grourd rents. Lender may not charge tor so holding and applying the Funds. analyzing said account.
or verifying and conipiling said assessments and bills. unless Lender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exceution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds shoaing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged o additional security for the suns secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthiv installments of Funds payable prior to

the due dates of 1axes, asyeSSMENts, INSUTATCS PreniUn and ground reats, shati eveeod the amount required to pay satd tawes,
assessments, insurance premiums and ground fents as they full due, stch evcess <hall be. at Borrower's option,  either
promptly repaid to Borrower of credited o Borrower on monthly instatiments of Funds. If the amount of the Funds
held by Lender shall not be suflicieat to pay tares. ascesstiients. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount recessary to nrake up the detiviencs within 30 dayvs from the date notice 1s mailed
by Lender to Borrower requesting payment thereot. : :
7 Upen payment in full of all sums secuired by this Mortgage. Lender shall prompily refund to Borroser any Funds
held by Lender. 1f under paragraph 18 hereof the Properiy s wid or the Property 1s otherwise acquired by lender, lender
shall apply, no later ithan immediately prior to the <ale of the Property of its avquisition by lender. any Funds held by
Lender at the time of application as a credit agamst the sums secured by this Morgage. _

3. Application of Paymeats. Unless applicable law provides otherwise. all payments received by Londer under the
Note and paragraphs 1 and 2 hereo! shull be apphied by Fender fintin payment of amounts payable to Lender by Borrewer
under paragraph 2 hereof. then to intcrest payable on the Note, then o the principal of the Note, and then 1o interest and
principal on any Future Addvances.

4. Charges; Licns. Borrower shall pay all taes, wesarents and other charges, fines and impositions attnibutable to
the Property which may attain a priority over this Muortgage. and leaschold paments or ground gents, if any, in the manact
provided vnder paragraph 2 hereof or. 1f net patd in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall prompily furni<h to L ender all natices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borroaer <hall prompiiy furnish to Lender receipts evidenaing such payments.
Borrower shall prompily discharge any hien which has prionty over this Morfgage: provided, that Borrower shail not be
required to discharge any such lien so tong a5 Borrower shail agree in wrinng o the paynrent of the obligation secured by
such fien in a mannet acce ptable to Lender, or shatlan goud faith contest such lien by, or Jdefend enforcement of such lien in,
he Lo or forfeiture of the Property or any part thercof.

legal proceedings which opdrate te prevent the enforoiment ot t

%, Hazard Inswrance. Borrower shall beep the improdemants fvs enisting of hereafter erected on the Property insured
against Joss by dire. hazards included within the term “estended covetape’, and stch other hazards as 1 endér may require
and in such amounts and for such poriods as Feader may requue. pionided, that Lender shall nut requine that the amount of
such coverage exceed that amount of coverage required o pay the s <evured by this Morgage.

The insurance caifier providing the insurance shall be JbBowen by Borrower subject to approval by Lender provided,
that such approsal shall net be unreasonahiy withhield Al premiemis on insifance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not pad in b manner. by Borrower making payment. when due. directly to the
INSUTATICE Carriet. ‘

Allinsurance policies and fenswals theren! “hatl be o torm aoceplable to Lender and shatl inchitde a stindard raorigage
clause in favor of and in form aweptable o Fender. Fonder ~hatt hasve ahe right to hold the policies and reaewals thercof.
and Borrower shall promptly furnish to Fender all renewal gotices and ail receipts of paid premivms. In the event of loss.
Botrower shali give prompt notive o the unurance varner and Leader. 1 ender may make provt of loss af not made promptly
by Boirowes. : _

Un'ess Dender and Borroaci oihefivisg apmod i witing, ioifanee proveads shall be applied to restoration or repair of
the Property damaged. provided vich restoration of fvpar p coeiomically teasible and the security of this Mortgage s
not thereby impaired. Tt such restoralion O repaid s mel coohemnally teasbhle or b the secunity of this Moergage would
be impaited. the insurance proveeds Shall be applicd to the sums swevured by this Mortgage. with the ecess. if any. paid
0 Borrower. It the Propery s abandoned iy Borroact, of 11 Borreact Lails o rospond to | ender within 30 Jdays from the
date notice is maried by Lender to Borrower thad the insuditee carricr otters wosettle a clnm for insurance benefits, Lender
is authatized o collect and apply the ihuramy proceeds at bondeirs option cither to restoration or repair of the Property
ot 10 the sunmis secured by this Morigage. ' ' ‘

Unless Lender and Borroaer otherwine sprec in wnling. an) wach applicatton of proceeds to principal shall not evtend
or postpene the due date of the monthhy insaliments relerred o pattagraphs | oand 2 hereof or change the antount of
such imstallments. 1t under paragraph 13 hereof the Property is acgured by Lender, all night, title and interost of  Borrower
in and to any insutanve poticies and in and 1o the proveeds thereaot resuliing from damage to the Property prior to the sale
or acquisition shali pass lender to the evtent of the sums sewured by this Moertgage imnmadiately prior to such sale or
acquisttion.

6. Preservation and Maiatenance of Property: Deascholds: Condominiums:; Planned Unit Developments. Borrower
shall heep the Propenty in govd tepait and shall aet comniil waste o POl anparment or Jeterioration of the Property
and shall comply with the provisoas of amy lease it this Moergeze s ona leaschold.  If this Mottgage 15 on a uant n a
condominium o7 a planned unit development. Borrower shall peiterm 4il of Borrower's oblhigations under the declaration
or covenanls creating or govermng the condomumium or planoed von development, the bydaas and regulations of the
condominium or planned unit development. wrid constituent dovuments I a condominium of planned ona desclopment
rider i vrecuted by Borrower and recorded togcther wath this Mortgage, the corenants and agrecments of such nder
shall be incorpurated into and shall amend and supplenent the covenants and agreements of this Mortgage as if the rider
were a part hereof. _ _

’ 7. Protection of Lender's Sccurity. 11 Borrower fails o perform the covenants and agreements coptained in this
“Morgage. or if any action or provecding commenced which matenally  affects Lender's interest in the  Property.
including. but not Lmited to. enunent domain. rselsenoy. code cRTOTOCCNE, OF affangements or proveadings invelving a
banktup: or decedent. then 1ender at 1enders optivn, apon noie 1o Borroaer. ntay muake such appearances. disburse such
protect Lender’s interost imcluding. but not dinnted o, dsbursement of
reasenable attorney’s togs and eniry upoen the Proporiy to mghe ropar 1 Fender required mortgage insurance as a
condition of making the loan cecured by this Mortgage. Bormowws shall pay the promiums tequired to maintain such
insurance in offect untit swch ume as the requiremient for such mcurande terminates 10 accordance with Borrowed’s and

sums and take sinh action as is nocessan
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